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LOAN NO. 1131526 DEED OF TRUST

THES DEED OF TRUST ("Security Instrument”) is made on DECEMBER 20, 2001
The grantoris. LESTER J. SHAFFER, II AND JACKIE P. SHAFFER, JjySBAND AND WIFE

("Borrower").
This trustee is NEFOONRKXTDINXEY DON HARRELL
("Trustice™).
The benehciary is HOMEOWNERS LOAN CORPORATION,
A DELAWARE CORPORATION

which is organized and existing under the laws of  DELAWARE . and whosc address is
4501 CIRCLE 75 PARKWAY, SUITE D4300
ATLANTA, GA 30339 {"Lender™). Borrower owes Lender the principal
sumof SIXTY-SIX THOUSAND SEVEN HUNDRED FIFTY AND 00/100

Dollars (U.S. § 66,750.00 ). This debt is
cvidenced by Borrower's note dated the same date as this Security Instrument ("Note"). which provides for monthly
payments. with (the full debt. if not paid carlier. duc and payable on DECEMBER 27, 2031 . This Sccurity

Instrument sccures 1o Lender: (@) the repavineant of the debi evidenced by the Note. with interesl. and all renewals,
exatensions and modifications of the Note: (B the pavincnt of all other sums, with interest. advanced under paragraph 7 (o
protect the sccurity of this Sccurity Instrument: and (¢) the performance of Borrower's covenants and agrecments uinder this
Security Instrument and the Note. For this purposc. Borrower irrevocably grants and comveys (o Trustee. in trust. with
power of sile. the fellowing described properiy located ink DE SOTO County. Mississippi:
SEE ATTACHED EXHIBIT "A"

which his the address of 6551 ROSEWOOD DRIVE, OLIVE BRANCH
| Strect] [Ciiv]
Mississippi 38654 ("Properiy Address”):
|7ip Codel
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TOGETHER WITH all the improvements now or herealler erected on the property. and all cascments. appurienances.
and fixtures now or hereafier a part of the property. Al replacements and additions shall also be covered by this Sccurity
Instrument. All of the foregoing is referred o in this Security Instrament as the "Property.”

BORROWER COVENANTS that Borrower is lawlully scised of the cstate hereby conveyed and has the right to grant
and comvey the Property and that the Property is unencumbered. except for encumbrances of record. Borrower wartants and
will defend gencrally (he title to (he Property against all claims ane demands. subject to any ecacumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited variations by jurisdiction (o constilute 3 uniform securily instrument covering real property,

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and nterest; Prepayment and Late Charges. Borrower shall promptly pay when due the
principal of and inferest on the debt evidenced by the Note and any prepayvment and late charges due under the Nole,

2. Funds for Taves and Insurance, Subjeet (o applicable law or to a written waiver by Lender, Borrowers shall pay (o
l.ender on the day monthly payments are duc under (he Note. unti! the Note is paid in full. a sum ("Funds") for: (a) vearly
taxes and assessments which may attain priority over this Security Insteument as a lien on the Property: (b) vearly leaschold
payments or ground rents on the Property, if amv: (¢) vearly hazard or property insurance premiums: (d) yearly food
Imsurance premiums. il am: (c) yearly mortgage insurance premiums., if anye and () any sums payable by Borrower (o
Lender. i accordance with the provisions of paragraph &, in licu of the paviment of mortgage insurance premiums. These
iems are called "Escrow Hems.™ Lender may. al any time. colleet and hold Tunds in an amount not (o cxeeed the masimum
amotn a lender for a federally related morlgage loan may require for Borrower's escrow account under the federal Real
Pstate Scttlement Procedures Act of 1974 as amended from time (o time, 12 US.C. § 2601 er. seq. ("RESPA"). unless
another law that applics 1o (he Funds sets a lesser amount, if so. Lender may. al any time. collect and hold Funds in an
amount not 1o exceed the Iesser amount. Lender may estimate (he amount of Funds duc on the basis of current data and
reasonable estimates of expenditures of future Iscrow liems or otherwise in accordance witlt applicable law.

The Funds shall be held in an institntion whose deposits are insured by a federal agency. instromentality. or entity
(including Lender. if Lender is such an institation) or in any Federal Home Loan Bank. Lender shall apply the Funds to pay
the Tscrow ltems. Lender may not charge Borrower for holding and applving, the Funds. annually analvzing the cscrow
account. or verilving the Escrow ltems, unless 1.ender pays Borrower intercst on the Funds and applicable iaw permits
Lender (o make such a charge. However. Lender may require Borrower (o pay o one-time charge for an independent real
estate tax reporting service used by Lender in connection with this loan. unless applicable law provides otherwise. Unless an
agreement is made or applicable law requires interest 1o be paid. Lender shall not be required fo pay Borrower any inicrest
or carnings on the Funds. Borrower and Lender may agree in writing. however. that interest shall be paid on the Funds,
Lender shatl give to Borrower. without charge. an annual accounting of the Funds, showing credits and debits 1o the Funds
and the purpose for which cach debit 1o the Funds was made. The Funds are pledged as additional sccurity for all sums
secured by this Securily Instrument.

If the Funds held by Lender exceed the amounts permitied to be held by applicable Taw. Lender shall account 1o
Borrower for the excess Funds in accordince with {he requirements of applicable law. I the amount of the Funds held by
Lender at any time is not sufficicn( to pay the Escrow Items when due. 1ender may so nolify Borrower in writing. and. in
such case Borrower shall pav 1o Lender the amount necessary (0 make up the deficicncy. Borrower shall make up the
deficiency in no more than twelhe monthly payments. at Lender's sole discretion.

Upen payment in full of all sums securcd by this Sccurity Instrument. 1.ender shall prompily refund to Borrower any
Funds held by Lender, I under paragraph 21, Lender shall acquire or scll the Property. Lender. prior 1o the acquisition or
sale of the Property., shall apply amy Funds held by Lender at the time of acquisition or salc as a credit against the sums
secured by (his Sccurity Instromend.

3. Application of Payments. Unless applicable law provides otherwise. all pavients received by Lender under
paragraphs I and 2 shall be applied: first. (o any prepayment charges due under the Note: second. to amounts payable under
patagraph 2: third. to interest duc: fourth, 1o principal due: and last. to any late charges duc under the Nofc.

4. Charges; Liens. Borrower shall piy all taxes. asscssmonts. charges. fines and impasitions attributable to the Property
which may altain priority over this Sccurity Instrument. and Ieasehold paymenis or ground rents. if any. Borrower shall pay
these obligations in the manner provided in paragraph 2. or il not paid it that manner. Borrower shall pay them on time
directly 1o the person owed payment. Borrower shall promptly furnish to Lender all notices of amouns to be paid under this
paragraph. I Borrower makes these pavients directly. borrower shall promptly furnish to Lender receipls evidencing the
paavments.
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Borrower shall promptly discharge any lien which has priority over (his Sceurity Instrument unless Borrower: (a1) agrees
in writing 1o the payment of the obligation secured by the Tien in a manner acceptable to Lender: (b} contests in good faith
the dien by or defends against enforcement of (he lici. in legal proceedings which in the Lender's opinion opcrale to prevent
the enforcement of (he lien: or (¢) sccures from the holder of the lien an agrecment satisfactory 1o Lender subordinating the
fien fo this Security Instrument. If Lender defermines that any part of the Property is subject 1o a lien which may attain
priovity over this Security Instrument. Lender may give Borrower a notice identifying the Tien. Borrower shall satisfy the
licir or fake one or mare of the actions sl forth above within 10 days of the giving of notice.

5. Hazavd or Property Insurance, Borcower shall keep the improvements now existing or licreafter erccted on the
Property insured against loss by fire. hazirds included within the term "extended coverage” and any other havards, including
floods or Nooding. for which Lender requires insutance, This insurance shall be maintained in (he amounts and lor the
periods that Lender requires. The insurance cairier providing the insurance shall be chosen by Borrower subject to Lender's
approval which shall not be unrcasonably withheld. 1f Borrower fails to maintain coverage described above. 1.ender may. al
Lender's option. obtain coverage to protect Lender's rights in the Property in accordance with paragraph 7.

All msurance policics and rencwals shall be acceptable to Lender and shall include a standard morigage clause. Lender
shall have the right 1o hold the policics and renewals, If Lender requires. Borrower shall prompily give to Lender all receipis
of paid preminms and rencwal notices. 1n the event of loss. Borrower shali give prompl notice to the insurance carrier and
Lender. Lender may make proof of loss i nol madc prompltiv by Borrower,

Unless L.ender and Borrower olherwise agree in writing. insurance proceeds shall be applied (o restoration or repair of
the Property damaged. if the restoration or repair is cconomically feasible and Lender's security is not lessencd. IT the
resloralion or repair is nof cconomically feasible or tender's sccurity would be lessened. the insurance procceds shall be
applied 1o the sums secured by this Sccurity Instrument. whether or not then due. with any excess paid 1o Borrower, 1f
Borrower abandons the Property. or docs not answer within 30 days a notice from Lender that the insurance catricr has
offered to settle a claim. then Lender may collect the insurance proceeds. Lender may use the proceeds to repair or reslore
the Property or o pav sums secured by this Sceurity Instrament. whether or nof then duc. The 30-day period will begin
when (he notice is given.

Unless Lender and Borrower otherwise apree in writing. any application of proceeds 1o principal shall not extend or
posiponc the due date of the monthly pavments referred (o in paragraphs | and 2 or change the amount of the pavments, If
under paragraph 21 the Property is acquired by Lender. Borrower's right to any insarance policics and proceeds resulling
from damage 1o the Property prior to the acquisttion shall pass 1o Lender to the extent of (he sums sccured by this Sccurity
Instrument immediately prior (o the acquisition,

6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower's Loan Application;
Leaseholds. Borrower shall aceupy. establish. and use the Property as Borrower's principal residence within sixty days after
the execution of this Sccurity Instrument and shall continue lo accupy the Property as Borrower's principal residence for al
least one vear after the date of eccupancy. unless Lender otherwise agrees in writing. which consent shall not be
unreisonably withheld. or unless extenuating circumstances exist which are bevond Borrower's control. Borrower shall not
destroy. damage or impair the Property. allow (he Property to deteriorate. or commit waste on the Propertly. Borrower shall
be i defautt if any forfeiture action or proceeding, whether civil or criminal. is begun that in Lender's good faith Judgment
could result in forfeiture of the Property or otherwise materially impair the lien created by this Sceurity Instrument or
Lender's seeurity interest. Borrower may cure such a defaelt and reinstate. as provided in paragraph 18. by causing the
action or proceeding o be dismissed with 2 ruling that. in Lender's good faith determination. precludes Torfeiture of the
Borrower's inferest in the Property or other material impairment of the lien created by this Securily Instrument or Lender's
securily inlerest. Borrower shall also be in defaull if Borrower. during the loan application process. gave malterially false or
inaccurate information or statcinends to Lender (or failed o provide Lender with any material information) in connection
with the loan evidenced by the Note. including. but not limited to. representations concerning Borrower's occupancy of the
Property as a principal residence. I this Sccurity Instrument is on a leaschold. Borrower shall comply with all the provisions
of the lease. 1T Borrower acquires fee title (o the Property, the leaschold and the fee titfe shall not merge uniess Leoder
agrees 1o the merger in writing,

7. Protection of Lender's Rights in the Property. I Borrower fails (o perform the covenants and agreciments contained
in this Sccurity Instrument. or there is a legal proceeding that may significantly affect Lender's rights in the Properly (such

Cas a proceeding in bankruptey. probate. for condernation or forfeiture or to enforce laws or regulations). then Lender may
do and pay for whatever is necessary (o proteet the value of the Property and Lender's rights in the Properly. Lender's
actions may include paying any sums secured by a lien which has priority over this Security Instrument. appearing in court,
paving reasonable attorneys' foes and entering on the Property to make repairs. Although Lender may take action under this
paragraph 7. Lender does not have to do so.
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Any amounts disbursed by Lender under thisg paragraph 7 shall become additional debt of Borrower secured by this
Sccurity Instrument. Unless Borrower and Lender agree to other terms of paviment, these amounts shall bear interest from
the date of disbursement at the Nole rate and shall be pavable. with interest. upon notice from Lender lo Borrower
requesting payient.

B. Morigage Insurance, 1f Lendei required mortgage insurance as a condition of making the loan sccured by this
Seeurity Instroment, Borrower shall pay the premiums required o maintain (he morlgage insnrance in clfect, If. for any
reason. the morigage insurance coverape required by Lender lapses o ceases (o be in effoct, Borrower shall pay the
preniiums required (o obtain coverage substamtially equivalent to the mertgage insurance previoush in offect, at a cost
substantialiy equivalent (o the cosl 1o Borrower of the mertgage insurance previously in cffect. from an alternate mortgage
msurer approved by Lender. If substantially equivalen( morigage insurance coverage is not available. Borrower shall pay (o
Lender cacli month a sum cqual to one-twelfth of the vearly mortgage insurance premivim being paid by Borrower when the
msurance coverage lapsed or ccased (o be in effect, Lender wilt accept. use and retain these payments as a loss rescrve in
licu of mortpage insurance. Loss rescrve payments may no tonger be required. at the option of Lender. if morlgage
insurance coverage (in the smount and for the period that Lender requires) provided by an insurer approved by Lender again
becomes available and is obtained. Borrower shali pay the premiums required (o maintain morlgage insurance in cfiect. or (o
provide a loss reserve, until the requirenient for mortgage insurance ends in accordance with any written agreement belween
Bortower and Lender or applicable biw.

9, Inspection. Lender or ils agent may make reasonable entrics upon and inspections of the Property. Lender shall give
Borrower notice at the time of or prior (o an inspection specifving reasonable cause for the inspeclion,

10, Condemmation. The proceeds ol any award or claim for damages. direet or consequential. in connection with any
condenmation or other taking of any part of the Property. or for convevance in licu of condcmnation. are hereby assigned
and shall be paid to Lender,

Inthe event of a total taking of the Property. the proceeds shall be applicd to the sums secured by (his Security
Instrument. whether or not then duoe. with any excess paid 1o Borrower. In the event of a partial taking of the Property in
which the Tair market value of the Property immediately before (he taking is cqual (o or greater than the amount of the sums
secwred by this Security Instrument immediately before {he taking. unless Borrower and Lender otherwise agree in writing.
the sums sceured by (his Security Instromient shall be reduced by the amount of the procceds multiplied by the following
fraction: (a) the total amount of (he suis sceured immediately before the taking. divided by (b) the fair market value of the
Property immediately before the taking. Any balance shall be paid 1o Borrower. In the cvent of a parlial taking of the
Property in which the air market value of he Property immediatch before the taking is fess than the amount of the sams
seeured immediately before the taking. unless Borrower and Lender otherwise agree in writing or unless applicable law
otherwise provides. the proceeds shall be applied to the sams secured by this Security Instrument whether or nol the sums
are thein due,

IT the Property is abandoned by Borrower, or if. aficr notice by Lender to Borrower that the condemnor offers to make
anaward or settle o claim for damages. Borrower fails (o respond to Lender within 30 days afler the date (he notice is piven.
Lender is anthorized to collect and apply the proceeds. at its option. cither to restoration or repair of the Properiy or the
sums secured by this Security Instrument. whether or not then due,

Unless Lender and Borrower otherwise agree in writing. any application of proceeds 1o principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs | and 2 or change the amount of such payments.

11. Borrower Not Released; Forbearance By Lender Not a Waiver, Extension of the time for pavinemt or
modification of amortization of the sums secured by this Sccurity Instrument granted by Lender to any successor in interest
of Boriower shall not operate to release the liability of the original Borrower or Borrower's successors ininlerest. Lender
shall not be required to commence proceedings against any successor in inicrest or refuse to extend time for payment or
otherwise modify amortization of (he sums secured by this Sccurily lusirument by reason of any demand made by
the original Borrower or Borower's successors in interest. Any forbearance by Lender in exercising any right or remedy
shall not be a waiver of or preclude the exereise of any right or remedy .

12, Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of this
Seeurity Instrument shall bind and benefit the successors and assigns of Lender and Borrower. subject to the provisions of
paragraph 17, Borrower's covenanls and agreements shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not exeonte the Nole: (a) is co-signing this Sccurity Instrumen only to morigage. grant and convey thal
Borrower's imterest in the Property undet the terms of this Sccurity Instrament; (b) is not personally obligated to pay the
sums seeured by (his Security Instrument: and (¢) agrees thal Lender and any other Borrower may agree 1o extend. modify,
forbear or make any accommoditions with regard 1o the terms of (his Seeutity Instrument or the Note without hat
Borrower's consent.
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13. Loan Charges. I the loan sccured by this Security Instrument is subject (0 a law which sets maximum loan charges.
and that Liw is finally interpreted so that the interest or other loan charges coliccted or to be collected in connection with the
loan exceed the permitied linvits. then: ta) sy such loan charge shall be reduced by the amount neeessary to reduce the
charge to the permitted limit, and (b) any stms already collected from Borrower which exceeded permitied limits will be
refunded (o Borrower, Lender may clhioose 1o make (his refund by reducing the principal owed under the Note or bv making
a direet payment to Borrower, If a refund recduces principal. the reduction will be treated as a partial prepayment without any
prepayment charge under the Nolg,

4. Notices. Any notice 1o Borrower provided for in (his Security Instrument shall be given by dclivering it or by
maiing it b first class mail unless applicable law requires use of another method. The notice shall be dirccied to the
Property Address or any other addicss Bortower designates by nolice (o Lender. Any notice to Lender shall be given by first
class mail (o Lender's address stited hercin or any other address Lender designates by natice to Borrower. Any notice
provided for in this Sceurity Instrament shall be deemed 1o hive been given to Borrower or Lender when given as provided
i this paragraph.

IS, Governing Laws Scverability,  This Sceuritly Instrument shall be governed by federal law and the law of the
Jurisdiction in which the Propenty is located. Tn (he cvent that any provision or clause of this Security Instrument or (he Nole
conflicts with applicable law. such conflict shall not affect other provisions of {his Security Instrament or the Note which
can be given effeet withoul the conflicting provision. To this end the provisions of this Security Instrument and the Note are
declared 10 be severable,

[6. Borrower's Copy, Borrower shalt be given one conformed copy of the Note and of this Security Instrument,

17. Transfer of the Properts or a Beneficial Interest in Borrower, I all or any part of the Property or any interest in
it is sold or transferred (or if a Leneficial interest in Borrower is sold or transferred and Borrower is not a natural person)
withowt Lender’s prior written consent. 1.ender may. i its option. require immediate payment in full of all sums sceured by
this Sccurity Instrument. However. (his option shall not be exercised by Lender if exercise is prohibited by federal law as of
the date of this Sccurity Instrument.

I Lender exercises this option. Lender shall give Borrower notice of acceleration. The notice shall provide a period of
not tess than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums sccurcd by
this Scenrity Instrument. If Borrower fails {o pay these sums prior to the expiration of this period. Lender may invoke any
remiedics permitted by this Sccurity Instrument without further notice or demand on Borrower,

18. Borrower's Right to Reinstate. I Borrower meels cerlain conditions. Borrower shall have the right to have
enlorcement of this Security Instrument discontinued at any time prior 1o 1he carlier of: (a) 5 days (or such olher period as
apphicable law may specify for reinstitcment) before sale of the Property pursuant to any power of sale contained in this
Security Instrument: or (b) catry of a judgment enforcing this Sccurity Instrument. Those conditions are that Borrower: (a)
pays Lender all sums which then would be due under (his Sceurity Instrument and the Note as il no acceleration had
occurred: (b) cures any defavlt of any other covenants or agreements: (¢} pays all expenses incurred in enforcing this
Sceurity Instrument. including. but not limited to. reasonable attorneys’ fees: and (d) takes such action as Lender may
reasonably require 1o assure that the lien of this Security nstrument. Lender's rights in the Property and Borrower's
obligation (o pay the sums secured by this Sccurity Instrument shall continug unchanged. Upon reinstatement by Borrower,
this Security Tnstrument and the obligations secured hereby shall remain fully effective as il no acceleration had occurred.,
However, this right to reinstate shall not apply in the case of acceleration under pittagraph 17,

19, Sale of Note; Change of Loan Servicer, The Notc or a partial interest in tic Note {together with this Sccurity
Instrument) may be sold onc or more times without prior notice 1o Borrower. A sale may result in a change in the entity
tknown as the "Loan Servicer") (hat collects monthly payments duc under the Nolte and this Security Instrument. There also
may be one or more changes of the Loan Servicer unrelated 1o a sale of the Note. If there is a change of the Loan Servicer.
Borrower will be given writien notice of the change in accordance with paragraph 14 above and applicable law. The notice
will state the name and address of the new 1.oan Servicer and the address (o which payments should be made. The notice will
#lso contain any other information required by applicable Law.

20. Hazardous Substances. Borrower shall nol cause or permit the presence. usc. disposal. storage. or releasc of any
Hazardons Substances on or in the Property. Borrower shall not do. nor allow anyone clse o do. anything affecting the
Property that is in violation of any Environmental Law. The preceding two sentence shall not apply 1o the presence, use. or
storage on the Property of small quantitics of Hazardous Substances that arce generally recognized 1o be appropriaic to
normal residential uses and 10 mainicnance of (he Properiy.

Borrower shall promiptly give Lender written notice off any imestigation. claim. demand. lawsuit or other aclion by any
governmental or regulators agency or private parly involving the Properly and any Hazardons Substance or Environmental
Law of which Borrower has actual knowledge. 1f Borrower learns. or is notified by any governmental or regulatory
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authority. that any removal or other remediation of any Hazardous Substance alfecting the Property is necessary. Borrower
shall promptly take all necessary remedial actions in accordance with Environmental Law.

As used in this paragraph 20. "Hazardous Substances” are those substances delined as toxic or hazardous substances by
Environmental Law and (he following substances: pasoline. kerosenc. other flammable or toxic petroleum products. foxic
pesticides and herbicides. volatile solvents. materials containing asbestos or formaldehyde. and radioactive malerials, As
used it thes paragraph 200 "Environmental Law” means federal I and laws of the jurisdiclion where the Property is
located that relate to health, safety or cnvironmental prolection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

2t. Acecleration; Remedies.  Lender shall give notice to Borrower prior 1o acceleration following Borrower's
breach of any covenant or agreement in this Sceurity Instrument (but not prior to acceleration under paragraph 17
unless applicable law provides otherwise). The notice shall specify: () the defzulty (b) the action required Lo cure the
default; () a date, not less than 30 days from the date the notice is given to Borrower, by which the default must be
cureds and (d) that failure 10 cure the default on or before the date specificd in the notice may resul in acceleration of
the sums secured by this Security Instrument and sale of the Property. The notice shall farther inform Borrower of
the right to reinstate after aceeleration and the right to bring a cour( action (o assert the non-existence of a default or
any other defense of Borvower to aceeleration and sale. 1If the default is not cured on or belore the date specified in
the notice, Lender at its option may require immediate payment in full of all sums secured by this Sccurity Instrument
without further demand and may invoke the power of sale and any other remedies permitted by applicable law.
Lender shall be entitled 10 collect all cxpenses incorred in pursuing the remedies provided in this paragraph 21,
including, but not limited to, reasonable attorneys' fees and costs of title evidence,

If Lender invokes the power of sale, Lender shall give Borrower, in the manner provided in paragraph 14, notice
of Lender's election to sell the Property. Trustee shall give notice of sale by public advertisement for the fime and in
the manner prescribed by applicable law. Trustee, without demand on Borrower, shall sell the Property at public
auction (o the highest bidder for cash at such time and placc in  DE SOTO County
as Trastee designates in the notice of sale in onc or nore parcels and in any order Trustee determines. Lender or its
designee may purchase the Property at any sale,

Trustee shall defiver (o the purchaser Trustee's deed comveying the Property without any covenant or warranty,
expressed or implied.  The recitals in the Trastee's deed shall be prima facic evidenee of the trath of the statements
made therein, Trustee shall apply 1he proceeds of the sale in the following order: (a) to all expenses of the sale,
including, but not limited to, reasonable Trustee's and attornex’s fees; (b)) (o all sums secured by this Security
Instroment: and (¢) any excess to the person or persons legally entitled to it

22. Release,  Upon pavment of all sums sccurcd by this Sccurity Instrument. Lender shall cancel this Sccurity
Instrument without charge to Borrower. I Trustec is requested to cancel this Secarity Instrument., all notes cvidencing debt
sceured by this Sceurity Instrument shall be surrendered 10 Trustcee Borrower shall pay any recordation costs.

23, Substitute Trustee, Lender. at its option. neay fornt tinie to time remove Trustee and appoint a successor (rusiee to
any Trustee appointed hercunder by an instroment recorded in (e county in which this Security Instrument is recorded.
Without convevance of the Property. the successor trustee shall suceeed to all the title, power and dutics conferred npon
Trustee herein and by applicable law.
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24. Riders to this Security Instrument. 1f one or more riders are excculed by Borrower and recorded together with this
Sccurity Instroment. the covenants and agreements of cach such rider shall be incorporated into and shall amend and
supplement the covenants and agreements ol this Sceurity Instrument as if the rider(s) were a part of this Sccurity
instrument. [Check applicable boxics)|

x Adjustable Rale Rider .{ﬁ%xﬁxmmxmm [ Planned Unit Development Rider
[ t-4 Family Rider _—I Graduated Pavment Rider { Biweekly Pavment Rider
o Billoon Rider h] Rate Improvement Rider { Second Home Rider

X | Other(s) [specify] LEGAL DESCRIPTION

BY SIGNING BELOW. Borrower accepts and agrees to the terms and covenants contained in this Security Instrument
and in amy rider(s) executed by Borrower and recorded with it

Witnesses:
(lnaeny REAR N 7Y Ry,
LESTER . SHAFFER, II - Borrower
JA KIE P - SHAFFER = Borower
(Scal)
- Borrower
- {(Scal)
Rorrewn
|Space Below This Line Tor .\L‘-knn\\h.‘.:.lpm||cn1|
STATE OF MISSISSIPPL )

counry or DESOTO )
On (his 89"}‘(1:1_\' of W (OO L ersonally appeated before me., (he undersigned authority in

and lor the said County ang State. the within named
LESTER J, SHAEFER IIT 4+ Jacki€ £ SBAFFETX, nuseanD AND
WIFE ! who acknowledged
that _ ,]’H'S\{ ) - sipned and delivered the foregotng instrument on the day and vear therein mentioned.

Given under my hand and seal of office.
My Conumission expires: 9/12/05

RISSISSIPTL . Single Fandly - Fannie Mae/Freddic Mac USTUORM INSTRUAEFN |
INALAMIZS (vt
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LOAN NO. 1131526
ADJUSTABLE RATE RIDER

(LIBOR 6 Month Index (As Published In The Wall Street Journal) - Rate Caps)

THIS ADJUSTABLE RATE RIDER is made this 20TH day of DECEMBER, 2001 .
and is incorporated into and shall be deemed to amend and supplement the Mortgage. Deed of Trust or Sccurily
Deed (the "Sccurity Instrument™) of the same dalte given by the undersigned (the "Borrower") o sccure
Borrower's Adjustable Rate Note (the "Note™) (o
HOMEOWNERS LOAN CORP.,

A DELAWARE CORPORATION

(the "Lender”y of the same date and covering, the property described in the Security Instrument and located at:

6551 ROSEWOOD DRIVE
OLIVE BRANCH, MS 38654

Pioperty Addiess)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT, THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTEREST RATE CAN CHANGE. AT ANY ONE TIME
AND THE MAXIMUM RATE THE BORROWER MUST PAY,

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the Sceurity
Instrument, Berrower and Lender further covenantl and agree as follows:

A. INTEREST RATE AND MONTILY PAYMEN'T CHANGES
The Note provides for an initial intcicst rale of 10.345% %. The Note provides for changes
inhe interest rate and the monthly paymcnts. as follows:

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates

The interest rate 1 will pay may change on pECEMBER 27 , 2004 . and on that day every

6th momth thereafier. Iianch date on which my nterest rale could change is called a "Change Date."

(B} The Index

Beginning with the first Change Date. my nterest rate will be based on an Index, The "Index” is the average
ol interbank offered rates for 6 month U.S. dollar-denominated deposits in the London marke( ("LIBOR"). as
published in The Hall Streer Journal. The most recent Index figure available as of the first busincss day of the
month imediately preceding the month in which the Change Date oceurs is called (he *Current index."

1M the Index is no longer available. the Note Holder will choose o new index that is based upon coniparable
information. The Notc Holder will give me notice of this choice.

(C) Calculation of Changes

Before each Change Daie. the Note Holder will calenlate my new interest rate by adding

EIGHT AND ONE HALF percentage poinl(s)
{ 8.500 %) to the Current Index. The Note Holder will (lien round the resull of this addition up 1o

the nearest onc-cighth of one perecntage point (0.123%). Subject to the limits stated in Scction (D) below., this
rounded amount will be my new interest rate until the next Change Date.

The Note Holder will then determine the amount of the monthly payment that would be sufficient (o repay the
uapard principal that I am expected 1o owe af the Chimge Date in full on the Maturity Date at my new interes! rale
m substantially equal pavments. The resull of this calculation will be the new amount ol my monthly payment.

MUBTISTALE AIES LABLE RATE RIDER - 1 TROK 6 MO INDENGAS PUBLISHED IN THE WALL STREF | JOL RNAL) - Single Fambly - FNMA Uniform Instrument
FNALAZLNS
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(D} Limits on lnterest Rate Changes

The interest rate 1 am required (o pay at the first Change Date will not be greater than 13 . 345 Yo
or less than 10.345 “. ‘Thercafter. my interest rate will never be increased or decrcased on
any single Change Date by more than - ONE

percenlage point(s) ¢ 1.000 %) from (he raie of interest |
have been paving for the preceding, 6 months. My interest rate will never be greater than
16.345 Y. nor less than 10,345 Y.

() Effective Date of Changes

My new interest rate will become effective on cach Change Date. T will pay the amoun( of my new monthly
payment beginning on (he first monthly payient date afier the Change Date until the amount of my monthly
paviuent changes again,

(F) Notice of Changes

The Note Holder will deliver or mail to me a notice of any cliamges in my interest rate and the amount of my
monthly payment before the effective date of any change, The notice will include information required by law 1o
be given me and also the (clephone number of a person who will answer any question I may have regarding {he
NoLICe,

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Uniform Covenant 17 of the Seeurily Instrument is amended 10 read as follows:

Transfer of the Property or a Beneficial Interest in Borrower. 1f all or any part of (he Properly or any
interest in it is sold or transferred (or il a beneficial jnterest in Borrower is sold or transferred and Borrower is not
a nirural person) without Lender's prior written consent. 1.ender may. al its oplion. require immediate payment in
full of all sums secured by (his Secutity Instrument. However. this option shall not be excreised by Lender if
exereise is prohibited by federal law as of the date of this Security Tnstrument. Lender also shall not excreise this
option if: (a) Borrower causes to be submitied 1o 1ender information required by Lender 1o evaluate the intended
transferee as if a new loan were being made 1o the transferee: and (b) Lender reasonably determines that Lender's
security will not be impaired by the loan assumption and that the risk of a breach of any covenant or agrecineiil in
this Sccurity Instrument is aceeplable to Lender.

To the extent permitted by applicable law. Lender may charge a rcasonable fee as a condition to Lender's
cansent (o the loan assnmption. Lender also may require the transferee to sign an assumption agreement that is
aceeptable o Lender and that obligates the transfeice to keep all the promises and agreements made in the Nolc
and tn this Sccurily Instrument. Borrower will continue to be obligated under the Note and this Securily
Instroment unless Lender releases Borrower in wriling,

Il Lender excrcises (he option to require immediate payment in full. Lender shall give Borrower notice of
acceleration. The notice shall provide a periedd of not less (han 30 days from (he date the notice is delivered or
mailed within which Borrower must pay all sums secured by this Sccurity Instrument. If Borrower fails 1o pay
these sums prior 1o the expiration of this period. Lender may invoke any remedics permiticd by this Sceurity
Instrument without further notice or demand on Borrower.

BY SIGNING BELOW. Borrower accepls and agrees o the werms and covenants contained in this Adjustable
Rite Rider.

ALWSHAFﬁ'R,

'LESTER

YLK e 105‘10/{»{&\ . (Seal)
- Borrawet J. KIE P. SHAF‘FER - Borrowwer

{Scal) \

(Scal) . _ R ¢ +11)

- Borrowyer - Borrower

MELTISTATE ADIESTABLE RNIE RFOLR - 1IROR 6 MO INDEN QAS PUBLISHED N THE WALL STREET JONRN ALY - Single Fanafly - FNM A Unlforms Tnstroment
FNMASL W

Page 2 ot 2




. BKIL38PenQ0a3

LEGAL DESCRIPTION

EXHIBIT "A"

LOT 478 SECTION "K" MAGNOLIA ESTATES SUBDIVISION, IN SECTION 35, TOWNSHIP 1 SOUTH, RANGE 6
WEST, CITY OF OLIVE BRANCH, DESOTQO COUNTY, MISSISSIPPL, AS PER PLAT THEREOF RECORDED IN PLAT
BOOK 46, PAGE 23, IN THE OFFICE OF THE CHANCERY CLERK OF DESOTO COUNTY, MISSISSIPPI.

Improvements thereon bear the municipal address of: 6551 Rosewood Drive, Olive Branch, MS 38654,
"Provided for informational purposcs only."

Parcel 1D # 1067-3520.0 00478.00.




